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Tesla CEO Elon Musk Deserves His $60
Billion Pay Package. This Analysis

Backs It Up.
By Andy Serwer
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Elon Musk has one of the biggest pay packages ever. (APU GOMES/GETTY IMAGES)

As a Delaware judge mulls over whether to approve Elon Musk’s high-
profile, ginormous pay package, executive compensation firm Equilar
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plan worked out so spectacularly for him.

The Tesla CEO could be paid tens of billions of dollars but only if the
company achieved lofty goals.

How lofty? According to The Wall Street Journal © back in January

2018, “[I]f Tesla were to reach the audacious market value of $650
billion—as much as Amazon.com Inc. is worth today—the company said
Mr. Musk’s stock award would reap him as much as $55.8 billion fully
vested.” At that point, the Journal reported that Tesla had a market
capitalization of $58.8 billion.
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How Musk Earned His Pay
Musk's compensation has come in a series of tranches as he hit performance targets.

Hover over annotations for values at the time each tranche was awarded.

Cumulative value of Musk's stock option grants
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Key Milestone Milestone Target (billions) Actual Results (billions)
A Tranche 1 Market Cap $100 Market Cap $149.4
5/28/20 Revenue $20 Revenue $26.0
B Tranche 2 Market Cap $150 Market Cap $262.7
7/24/20 Adjusted Ebitda $1.5 Adjusted Ebitda $4.4
c Tranche 3 Market Cap $200 Market Cap $399.8
9/30/20 Adjusted Ebitda $3 Adjusted Ebitda $5.1
b Tranche 4 Market Cap $250 Market Cap $668.9
12/31/20 Adjusted Ebitda $4.5 Adjusted Ebitda $5.8
Tranche 5-6 Market Cap $300-350 Market Cap $652.2
E 4/29/21 Revenue $35 Revenue $36
Adjusted Ebitda $6 Adjusted Ebitda $6.7
E Tranche 7 Market Cap $400 Market Cap $1029.2
10/25/21 Adjusted Ebitda $8 Adjusted Ebitda $9.4
G Tranche 8 Market Cap $450 Market Cap $937.7
2/7/22 Adjusted Ebitda $10 Adjusted Ebitda $11.6
Tranche 9-11 Market Cap $500-550 Market Cap $1034
H 4/95/29 Revenue $55 Revenue $62.2
Adjusted Ebitda $12-14 Adjusted Ebitda $14.8
| Tranche 12 Market Cap $600 Market Cap $548.1x
1/31/23 Revenue $75 Revenue $81.5
Market Cap $702.2
J As of 7/26/24 Revenue $95.3

*Market cap goal was achieved in a previous time period.
Note: Ebitda is short for earnings before interest, taxes, depreciation, and amortization.

Source: Equilar

Today Tesla has a market cap of $635 billion. (Tesla’s peak market cap
was $1.235 trillion on Nov. 4, 2021.) Musk has already been awarded all
12 tranches (as the company has achieved all the milestones.) Equilar

calculates the cumulative value of this package for Musk is now worth

$59.7 billion.

However, a Tesla shareholder filed suit against the pay package in 2018

https://www.barrons.com/articles/tesla-ceo-elon-musk-pay-package-1cef8a6a

Adjusted Ebitda $14.8

8/19/24, 6:50 PM

Page 4 of 6



Tesla CEO Elon Musk Deserves His $60 Billion Pay Package, According to Equilar - Barron's 8/19/24, 6:50 PM

arguing that Musk unfairly influenced the compensation proposal and
that the company’s board misled shareholders. This past January
Delaware Chancellor Kathaleen McCormick agreed and ordered the plan
rescinded saying it was problematic because of Musk’s cozy relationship
with directors and that shareholders were insufficiently informed of the
deal. In June, Tesla again put Musk’s pay plan to a shareholder vote,
and again shareholders approved it.

The latest twist in the saga: Last Friday, Judge McCormick began
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